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ABSTRACT

The banking industry has undergone substantial transformations, adapting to the evolving needs of an expanding
global population and the surge in online transactions. This shift has generated vast amounts of data, prompting banks
worldwide, including those in the US, to leverage Big Data Analytics (BDA) for enhanced operational efficiency and
strategic decision-making. This paper explores the paradigm shift in the banking sector from a traditional credit risk
management approach to a holistic risk management methodology. Banks today grapple with risks emanating from
diverse systems and channels, necessitating sophisticated data analysis and interpretation. Big data technology
emerges as a pivotal tool for managing this complex data landscape, offering insights and efficiency crucial for
effective risk management applications.

This analysis delves into the architecture of a banking credit investigation and integrated risk management system
based on big data principles. Through thorough comparisons and analyses, the study demonstrates the superior
performance of the proposed system. The findings unequivocally indicate that the integration of big data analytics has
significantly improved efficiency and security in credit investigation and risk management within the banking
industry. This research contributes to our understanding of the transformative impact of big data in shaping the future
of banking operations.
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1. INTRODUCTION

The introduction provides a comprehensive overview of the concept of big data analytics (BDA) and its significance
in various industries, with a particular focus on the banking sector. Here's a breakdown:

1.1 Definition and Purpose of Big Data Analytics:

The passage defines big data analytics as the process of analyzing large amounts of information to gain insights into
multiple industries, including banking, e-commerce, and insurance. The primary purpose of BDA is highlighted: to
bring about effective changes resulting in better commercial decisions, increased profitability, and enhanced customer
satisfaction.

1.2 Necessity of Big Data:

The necessity of big data is emphasized; pointing out those conventional tools cannot provide the depth of information
required by customers from banks. Big data is portrayed as a solution developed to manage vast amounts of data,
facilitating the acceleration of corporate growth.

1.3 Benefits in Banking:

The banking sector is identified as a critical beneficiary of big data analytics, particularly due to the rapid growth of
bank data and its impact on service levels. The passage explains how big data enables efficient analysis of current
customer information, simplifying processes, and allowing banks to consolidate operations for time and cost savings.
1.4 Challenges in Conventional Approaches:

Two fundamental challenges in conventional approaches are highlighted: the inability to evaluate large amounts of
data and the prevalence of story-driven biases in result interpretation. Modern context series clustering techniques are
introduced as a solution to simultaneously examine customer spending over time.

1.5 Global Attention to Big Data in Credit Reference:

Worldwide financial services and government regulators are noted to be increasingly focusing on big data credit
reference, recognizing its advantages in forming public credit reporting systems.

The application of big data credit referencing is seen as a means to lower costs, enhance credit risk management, and
improve the allocation of credit resources for financial institutions.
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1.6 Application in Indian Banking:

The passage transitions to the application of big data analytics in Indian banks, citing its role in analyzing client
behavior, measured values, and overall improvement of customer service.

1.7 Foundation of Risk Management:

The foundation of risk management is introduced, emphasizing the importance of accurate measurement and
identification of risks.

Traditional risk management systems are critiqued for their focus on response measures rather than prevention and
management.

1.8 Focus on Small and Medium Enterprises (SMEs):

Big data technology is presented as a risk control approach for SMEs, offering financial institutions a mechanism to
monitor and manage credit risks.

1.9 Recent Developments and Case Studies:

Recent developments in risk management, including the application of big data technology by PayPal and Zest
Finance, are discussed.

The impact of big data technology on information gathering, analysis, and risk assessment is highlighted through case
studies.

1.10 Integration of Social Media and E-commerce:

The passage touches upon the increasing integration of social media and e-commerce in banking services,
emphasizing how big data technology combines structured and unstructured information for comprehensive insights.
1.11 Enhancement of Decision-Making and Regulatory Compliance:

The concluding part of the introduction underscores how big data technology can significantly improve decision-
making, automate financial management, and fulfill the functionality of regulatory, control activities, and operational
risk administration platforms. The introduction sets the stage for a detailed exploration of big data analytics, its
applications in banking, and its transformative impact on various aspects of financial services.

2. LITERATURE SURVEY

The literature survey provides insights from various studies on big data analytics (BDA) in the banking sector. Here's
a summary of the key points from each source:

Liu, Qing et al. [3]: Discusses the importance of advance warning in assessing a business's financial situation, account
behavior, and credit information. Emphasizes the need for real-time monitoring using an indicator system based on
rules.Stresses the gathering of fundamental information about customers and organizations.

Zhao Zhiyong et al. [4]: Defines big data with four characteristics: large amount of data, fast data flow, variety of data
types, and low value density. Highlights the use of credit information integration to address credit adverse selection in
transaction processes.
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3. METHODOLOGY

The methodology section outlines the approach and procedures used to conduct the Credit Investigation and
Comprehensive Risk Management System-based Big Data Analytics in Commercial Banking. Here's a breakdown of
the methodology:
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Figure.1: Unleashing the Power of Big Data Analytics for Credit Investigation and Risk Mitigation in Commercial
Banking

3.1 Data Collection:
Scope: The study encompasses every bank in India.

Data Sources: Information is collected from various services offered by banks, including credit/debit card
transactions, loan details, financial transactions, and customer information.

Data Tracking: The study relies on specific sites to keep tabs on the vast datasets in banks.

Big Data Analytics (BDA) Implementation:

Objective:

The primary goal is to enable Indian banks to analyze client behavior, measured values, and other factors for enhanced

customer service. Monitoring Transactions: BDA is utilized to monitor and analyze transactions, credits, and
efficiently process withdrawal limits.

3.2 Performance Tracking:

The study aims to track the percentage of banking data broken down by task and client deposits categorized by year
into different schemes.

Challenges and Security Concerns:

Objective: Address the challenges faced by major financial institutions, especially the limited use of BD technologies
in India.

Security Enhancement: The focus is on using BDA to ensure no unwanted access or payments occur, thereby raising
overall security requirements in the financial sector.
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3.3 Data Collection and Analysis:

Information Collection: Banks actively collect information and feedback from customers, including details of debit
and credit cards, financial transactions, and loan/mortgage details.

Archived Historical Data: The study involves reviewing archived historical data for planning future strategies and
utilizing data patterns to anticipate business outcomes.

Structured and Unstructured Data Processing:

Types of Data: Credit risk data includes both structured (S) and unstructured (uS) data.

Processing Methods: Common business technology is used to handle structured data, while unstructured data,
including corporate certifications, requires careful processing.

4. RESULT ANALYSIS

The result analysis of a credit Investigation and comprehensive risk management system based big data analytics In
commercial banking is demonstrated in this section. The efficiency has improved in this model. The security also
improved in this architecture.The table.1 describes the performance analysis of the presented a credit investigation and
comprehensive risk management system based big data analytics in commercial banking.

Table.1: Performance Analysis

Credit Investigation and . .
. e Credit Investigation and
Risk Mitigation in . e
. ) . Risk Mitigation in
Performance metrics Commercial Banking . .
Based On Bie Data Commercial BankingSystem
. & Based On Common Platform
Analytics
Efficiency 97% 68%
Security 99% 70%

The above table shows that the performance analysis of the presented a credit investigation and comprehensive risk
management system based big data analytics in commercial banking gives high efficiency and security.
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Fig.2: Efficiency Comparison Graph

In Fig.2 efficiency comparison graph the efficiency for a credit investigation and comprehensive risk management
system based big data analytics in commercial banking shows higher efficiency.
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Fig.3: Security Comparison Graph

Therefore in security comparison graph shows higher security when compared with the commonly used platform.
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5. CONCLUSION

The credit investigation and comprehensive risk management system based on big data analytics in commercial
banking is as follows:

5.1 Sophisticated Risk Management Platform:

The study introduced a sophisticated risk management platform based on big data architecture, showcasing notable
improvements. The platform integrates efficient information operations, early warning signals, an internal assessment
process, and a collateral management platform.

5.2 Utilizing the Potential of Big Data:

The analysis emphasizes the importance of the Indian banking industry leveraging the potential of big data to enhance
its services and operations. Recognizing the significance of big data, banks have improved their conventional
technical strategies and embraced new technologies and processes to benefit from big data analytics (BDA).

In conclusion, the credit investigation and comprehensive risk management system based on big data analytics in
commercial banking, as outlined in the analysis, serves as a testament to the positive impact of advanced technologies
on the efficiency and security of banking operations. The proactive adoption of big data signifies a commitment to
continual improvement and adaptability in the dynamic landscape of the financial industry.
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