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ABSTRACT

The funds flow statement which reveals the methods by which the business has been finances and how it has used its
funds between the opening and closing balance sheet date. Thus, a funds flow statement is a report on movement of
funds explaining where from working capital originates and where into the same goes during an accounting period.

Fund flow statements can be used to identify a variety of problems in the way a company operates. For example,
companies that are using short-term money to finance long-term investments may run into liquidity problems in the
future. Meanwhile, a company that is using long-term money to finance short-term investments may not be efficiently
utilizing its capital.

1. INTRODUCTION

The flow of funds refers to transfer of economic values from one asset to one equity to another from an asset to equity
or vice versa combination of any of these. Funds flow statement essentially studies the movements to and from
working capital Area. Thus at the end of the year we can Measure.

The transactions which increase working capital are sources of funds and the transactions which decrease working
capital are Applications of funds in the words of Foulke. A Statement of sources and Applications of funds is technical
device designed to analyses the changes in the financial conditions of a business enterprise between two dates.

Preparation of funds flow statement:
Generally speaking the funds flow analysis requires the preparation of two statements.

1. Statement of changes in working capital
2. Funds flow statement

Funds flow statement is the statement of sources and application of funds. It is also called as funds where got and
where gone statement Almond Coleman observed. the funds statement in a statement summarizing the significant
financial changes which have occurred between the beginning and the end of company‘s accounting period.

2. REVIEW OF LITERATURE

Funds Flow Statement is a widely used tool in the hand of financial executives for analysing the financial performance
of a concern concept. In a Narrow sense, it means cash only and a funds flow statement prepared on this basis is called
as cash flow statement. Such a statement enumerates net effects of the various business transactions on cash takes into
account receipts and disbursement net cash.

The basic financial statements i.e. the Balance Sheet and profit and Loss account or income statement of business
reveal the net effect of the various transactions on operation and financial position of the company, the balance sheet
gives a summary of assets and liabilities of an undertaking at a particular point of time.

It reveals the financial position of the company. The profit and loss reflects the result of the business operation for a
period of time. It contains a summary of expenses incurred and the revenue released in an accounting period. Every
company prepares its Balance Sheet at the end of its accounting Year. It reveals the financial position of the company
at a certain point of time.

Importance of funds flow Statements:

1. Funds flow statement determines the financial consequence of business operations as it shows how the funds were
obtained and used in the past.

2. The management can formulate its financial policies — dividend, reserves etc. on the basis of the statement.

3. It serves a control device, when comparing with budgeted figures. The financial manager can take remedial steps,
if there is any deviation.

4. It points out the sound and weak financial position of the enterprise.

5. It points out the causes for changes on working capital.

6. It enables the bankers, creditors or financial institutions on assessing their degree of risks involved in granting
credit to the business.
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Steps involved in the preparation of funds flow statement:

1. Ascertain the funds from operations.

2. Preparation of statement of changes.

3. Computation of any missing figures as to profit or loss on Sale of fixed assets purchases or sale of fixed assets
and

4. The amount of depreciation on fixed assets etc.

NEED FOR THE STUDY:

This study is important for understanding the management of funds flow statement in Ultra Tech Cements it gives

information on the basis of analysis about percentage of investment in each current asset cause for changes in working

capital from different sources amount of working capital required. The firm‘s trade creditors are interest in the firm

ability to meet their claim over a short period of time. So they required the evaluation of the firm*s liquidity position.

The suppliers of the long-term debt on the other hand of concerned with the long-term resolutions and survival. They

analyses the firm profitability over time.

OBJECTIVES OF THE STUDY:

o To study the efficiency with which the firm is utilising its various assets in generating sales.

o To study the extent to which the firm has used its long-term solvency by borrowing funds.

o To know whether the current assets and current liabilities are properly managed.

o To review the structure, original growth and performance of ultra tech cement during the study period.
3. RESEARCH METHODOLOGY

This study is made through two sources

‘ METHODS ‘

PRIMARY SECONDARY
DATA DATA

Primary Data: The primary data comprises information collected during discussions with Heads of Departments and
from the meeting with officials and staff.

Secondary Data: The secondary data has been collected from information through Annual reports, Public report,
Bulletins and other printed Materials supplied by the Company.

4. DATA ANALYSIS AND INTERPRETATION

SPECIMEN OF REPORT FROM FUNDS FLOW STATEMENT

Source of funds Amount Amount

_ Funds from operations ) Fven
- Sales of non-current assets Bt o
. Issue of share capital 2356 ——
. Issue of debentures 3 ]

[- VRN

. Receipt from partly paid shares e 3
. Non-trading receipts such as dividend received o >
Sale of investment s o

. Raising of long-term borrowings e ——

© %

Decrease in working capital . -

{ As per schedule of changes in working capital)

Total: ®: X xR

Application of funds

. Funds lost in operation B B
- Purchase of non-current assets 333 Py
- Redemption of dividend B =
. Redemption of preference share capital 0356 exne

-V SN

. Redemption of equity shares pepen e
. Repayment of long term loans s P
Payment of loans - .
Non-trading payments s P

©

. Purchase of long term investments 033 3R
10. Increase in working capital B =
({As per schedule changes in working capital )

Total - P
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ULTRA TECH CEMENT
STATEMENT OF CHANGES IN WORKING CAPITAL DURING THE
YEAR 2018-2019

PARTICULARS 2018 2019 INCREASE DECREASE
AL Current assets:
Inventorics 29153.55 2926406 | 10.51
Trade receivables 11659.56 1659666 | 4937.1
Cash and cash equivalents 48697.73 46370.77 2326.96
Short term loans & 18371.70 12052.24 6319.46
advances
Other current assets 3105.62 2239.12 266.5
Total current assets 110988.16 106522.8
5
B. Current liabilities
Short term borrowings 9775.21 B169.65 1605.56
Trade payable T975.21 7291.33 GE1.34
Other current liabilities 9682.33 5321.76 4364057
Short term provision 4659.57 5655.50 995.93
Total current liabilities 32089.78 2643824
C.net working capital (A- TEREOE.38 BO0OE4.61
B)
MNet increase in working 1186.23 118623
capital
11695.08 11695.08

INTERPRETATION: As per above working capital in current assets inventories, trade receivables are increased in
2018. As well as cash and cash equivalents, short term loans & advances other current are decreased in2019. In other
side in current liabilities short term borrowings, trade payable, other current liabilities are increased in 2019. As well
as short term provisions are decreased in 2019. The overall —Net working capitall increased to 1186.23/- in the years
2019.

FUNDS FLOW STATEMENT FOR THE YEAR 2018-2019

FINDINGS

SOURCE OF FUNDS | AMOUNT | APPLICATION OF AMOUNT
FUNDS

Funds from operations 18821.49 Capital work in progress 16.49
Raising long term 645.56 Mon-current investment 17842.73
borrowing
Raising other long term | 41.86 Long term loans& advances 468.81
liablities
Raising long term 113.27 Other non-current asscts BE4.19
provision
Tangible assets 663 .44 Met increase working capital 1186.23
In tangible assets 112.83

20398.45 20398.45

o It helps identify liquidity blockage and assists in planning an effective dividend policy. This statement also serves
as a financial guide for a company. It brings out the financial issues that a concerned company could face in the
near future.

o In the balance sheet of 2019 Non-current liabilities have increased from 8408.63 to 9131.78

e In the financial year of 2018 Current liabilities has decreased from 32089.78 to 26438.24. Total liabilities have
increased from 252108.88to 2660799.52.

e The total assets have increased from 281462.17 to 266079.52 in the year 2020. So the liquidity position is good at

company.

@International Journal Of Progressive Research In Engineering Management And Science

Page | 1746



e-1SSN :

&( w INTERNATIONAL JOURNAL OF PROGRESSIVE 25831060

[IPREMS RESEARCH IN ENGINEERING MANAGEMENT

—~—— —/ AND SCIENCE (IJPREMS) Impact
Factor:

WWW.ijprems.com
editor@ijprems.com
SUGGESTIONS

e It provides an analytical view of the differences between current assets and current liabilities. Hence, it also
explains how these changes take place in the context of the funds of a concerned company. In some cases, even if
the company runs on profit, scenarios of cash shortage may arise.

o  Effective inventory management is needed in the company; the firm should increase investment in current assets
to create sufficient securities for the current liabilities.

e According to above balance sheet of the company, in the year 2022 reserves and surplus has increased from
244887.22 to 253465.25, so return on assets are good.

e Non-current liabilities have decreased from 9322.09 to 7605.49 in the year 2020 may follow profitability position
based on the balance sheet.

5. CONCLUSION

Based on data collection, the subsequent analysis and results thereof, it is concluded that Ultra tech cement sales are
continuously shows up and downs during the study period and Net profits showing growth and Returns on capital
employed showing growth during the study period. The company ability to manage the assets for generation of sales
has improving during the study period.
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